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SUBJECT: FINANCE MINISTER COMMENTS ON FOREIGN INVESTMENT 

IN NATURAL RESOURCES 

REF: BANGKOK 26355 

1. IN AN INTERVIEW WITH THE "BANGKOK POST" PUBLISHED ON 
DECEMBER 25, FINANCE MINISTER BUNCHU ROTCHANASATHIAN TOOK 
A FIRM LINE ON THE BILLITON MINING CONTRACT, NOW UNDER FIRE 
FROM PRESSURE GROUPS AND OPPOSITION PARLIAMENTARIANS. THE 
GOVERNMENT WILL NOT BACK AWAY FROM THE CONTRACT TO THE DUTCH 
FIRM TO MINE THE FORMER TEMCO CONCESSIONS DESPITE THE 
IURRENT OPPOSITION. BUNCHU IS QUOTED AS SAYING QTE THE 

PRIME MINISTER HAS TOLD ME THAT HE WILL STAND FIRM ON THIS 
MATTER SINCE THE FUTURE OF FOREIGN INVESTMENTS IN THIS 
COUNTRY DEPENDS ON WHAT ACTION THE GOVERNMENT TAKES IN THIS 
BUSINESS. 

END QTE. 
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2. BUNCHU PLACED THE TIN CONTRACT IN THE LARGER CONTEXT 
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OF NATURAL RESOURCE DEVELOPMENT. WHERE FOREIGN INVESTORS 
CAN MAKE A SIGNIFICANT CONTRIBUTION IN TECHNOLOGY OR CAPITAL, 
THAILAND IS READY TO ALLOW FOREIGN INVESTMENT IN MINING. 

IN THAT ITNNECTION, HE MENTIONED APPROVAL OF THE THAI ZINC 
PROJECT. 

3. COMMENT: IN GRANTING THE CONTRACT TO BILLITON TO MINE 
ORE ON THE FORMER TEMCO CONCESSIONS, THE GOVERNMENT KNEW 
THAT IT WOULD HAVE TO TAKE FLAK FROM THE ACTIVIST PRESSURE 
GROUPS. THE GOVERNMENT IS DETERMINED TO IMPROVE THE 
INVESTMENT CLIMATE AND REALIZED THAT RESOLUTION OF THE 
TEMCO MATTER WAS IMPERATIVE. IT SHOWS NO SIGNS OF BEING 
DETERRED BY OPPOSITION ELEMENTS. 

MASTERS 
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